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c) Office of the Comptroller of the Currency
Washington, DC 20219

Interpretive Letter 1183
March 2025
OCC Letter Addressing Certain Crypto-Asset Activities

March 7, 2025

This letter rescinds Interpretive Letter 1179 (November 18, 2021). This letter also
reaffirms that the crypto-asset custody, distributed ledger, and stablecoin activities (hereafter,
“crypto-asset activities”) discussed in prior letters are permissible. Specifically, the OCC issued
three interpretive letters in 2020 and carly 2021 addressing whether it is permissible for national
banks and federal savings associations (collectively, “banks”) to engage in crypto-asset
activities. These interpretive letters are:

OCC Interpretive Letter 1170 (July 22, 2020). addressing whether banks may provide
crypto-asset custody services;

OCC Interpretive Letter 1172 (September 21, 2020), addressing whether banks may hold
dollar deposits serving as reserves backing stablecoins in certain circumstances; and
OCC Interpretive Letter 1174 (January 4, 2021), addressing whether banks may (1) act as
nodes on an independent node verification network (i.c., a distributed ledger) to verify
customer payments and (2) engage in certain stablecoin activities to facilitate payment
transactions on a distributed ledger.

Since the issuance of Interpretive Letter 1179.' OCC staff have continued to develop
knowledge and expertise regarding crypto-asset activities. Based on this supervisory experience,
the OCC has determined that Interpretive Letter 1179 is no longer necessary. This rescission is
intended to reduce burden, encourage responsible innovation, and enhance transparency. The
rescission will also ensure that bank activities will be treated consistently, regardless of the
underlying technology.

The OCC will examine the activities described in Interpretive Letters 1170, 1172, and
1174 as part of its ongoing supervisory process. As with any activity, banks must conduct all
crypto-asset activities in a safe, sound, and fair manner and in compliance with applicable law.
New activities should be ped and impl with sound risk management
practices and align with banks” overall business plans and strategies.

/st

Rodney E. Hood
Acting Comptroller of the Currency

" Interpretive Letter 1179 outlined a supervisory nonobjection process for banks that seek to engage in the activities
addressed in Interpretive Letters 1170, 1172, or 1174.

Figure 3. OCC Interpretive Letter 1183 (March 2025)

Article 37
Custody of reserve assets

1. Issuers of asset-referenced tokens shall establish. matntain and implement custody policies, procedures

and contractual arrangements that ensute at all times that:

(a) the reserve assets are not encumbered nor pledged as a financial collateral arrangement as defined in
Article 2(1), point (a), of Directive 2002/47/EC of the European Parliament and of the Council (**);

(b) the reserve assets are held in custody in accordance with paragraph 6 of this Article;

(c) the issuers of asset-referenced tokens have prompt access to the reserve assets to meet any frequests for
redemption from the holders of asset-referenced tokens;

(d) concentrations of the custodians of resetve assets are avoided;

(e) risk of concentration of reserve assets is avoided.

2. Issuers of asset-referenced tokens that issue two or more asset-referenced tokens in the Union shall have
a custody policy in place for each pool of reserve of assets. Different issuers of asset-referenced tokens that

have issued the same asset-referenced token shall operate and maintain a single custody policy.
3. The reserve assets shall be held in custody by no later than five working days after the date of issuance
of the asset-referenced token by one or more of the following:

(a) a crypto-asset service provider providing custody and administration of crypto-assets on behalf of
clients, where the reserve assets take the form of crypto-assets;

(b) a credit institution, for all types of reserve assets:

(c) an investment firm that provides the ancillary service of safekeeping and administration of financial
instruments for the account of clients as referred to 1 Section B, pomt (1), of Annex I to Directive
2014/65/EU, where the reserve assets take the form of financial instruments.

4. Issuers of asset-referenced tokens shall exercise all due skill, care and diligence m the selection,

appointment and review of crypto-asset service providers, credit institutions and investment firms appointed

as custodians of the feserve assets as referred to in paragraph 3. The custodian shall be a legal person

different from the issuer.

Figure 4. EU MIiCA Article 37 — Custody of Reserve Assets
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